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The Minnesota Housing Report is compiled on the basis of monthly
housing reports furnished to the Minnesota Real Estate Research
Center at St. Cloud State University. Ftiriding to permit
preparation of the Minnesota Housing Report is provided by the
Educational Foundation of the Minnesota Association of REALTORS
and St. Cloud State University.
The reports are supplied by fourteen cooperating local real
estate boards representing 71.5 percent of Minnesota's
population. The boards represent various areas of the state and ·
thus provide a picture of housing diversity between regions as
well as housing trends within regions.
Information presented for the state or a particular region is
based on actual listings of homes for sale, financing, size and
sales of single family residential property. The figures
presented are not adjusted for seasonal variation in real estate
housing activity.
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Region 1 - Range
Sales of existing, single family homes in Northeastern Minnesota increased
by 11.5% over the second quarter of 1988. Relative to the third quarter,
one year ago, sales of single family homes increased by 13.0%. In the
third quarter, both the Duluth and Itasca boards reported higher total
sales to lead this region to its highest total unit sales figures for any
quarter in the last four years.
·The median price of homes sold during the third quarter increased to ·
$42,328, up $839, or 2%, from the median price of the second quarter. One
year ago, the third quarter median price was almost identical at 42,327.
Homes sold more slowly in the third quarter as the median time on the
market increased to 107.3 days, an increase of 37.4% from the 78.1 days
reported in the second quarter. In the third quarter of 1987, the median
time on the market was 108.8 days.
The supply of unsold homes continues to decline in the Range Region . . The
unsold housing inventory index fell to an 8.1 month supply of homes on the
market. One quarter and one year earlier respectively, unsold homes represented a 10.0 month and a 9.7 month supplj. Higher quarterly unit sales
and fewer listings have combined to reduce the supply of properties for
sale in this region. This is only the second time in the last four years
that the unsold housing supply has been less than 9 months.
The leading forms of homes financing in the Northeast were conventional
mortgages (26.5% of third quarter sales), FHA insured mortgages (20.5%),
cash purchases (19.5%), contracts for deed (14.4%), and mortgage assumptions (11.3%). Relative to the third quarter of one year ago, conventional
financing, cash purchases, and assumptions have increased in importance,
while FHA loans and contracts for deed have declined.
Each passing quarter indicates that the housing market in Northeastern
Minnesota continues on the way to recovery. In the third quarter of 1988,
unit sales, median prices and the supply of unsold homes were at or near
the best levels of the last four years. Despite higher third quarter
interest rates, the housing market in this region continues to improve.
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Region 2 - Lakes
Unit sales of existing single family homes typically peak during the
July-August-September quarter in the Lakes Region of Minnesota, and the
third quarter of 1988 was no exception. Third quarter unit sales increased
55.0% over those of the second quarter of 1988. Relative to the third
quarter of one year ago sales declined 3.4%. The large number of
seasonal/recreational properties in the Lakes Region contributed to a
fourth consecutive year of strong third quarter sales.
Despite increased sales, the median price of homes sold edged downwards in
the third quarter. The third quarter median price of $44,680 was down
$1100, or 2.4%, from one quarter earlier. As compared to the same quarter
in 1987,' the third quarter median price dropped $3222, or 6.7%.
The median time on the market for homes sold during the third quarter was
94.4 days. This represents a decline of 13.9% in the time on the market,
as compared to the second quarter of 1988 when the median time on the
market was 109.6 days. Th~ time on the market was also down 11.5% from the
third quarter of one year ago. Properties are selling faster_ in the Lakes
Region as evidenced by the lowest, quarterly time on the market statistic
of recent years.
·
Consistent with a high third quarter sales rate, the unsold housing inventory index fell to a 12.2 month supply of homes for sale. One quarter
earlier the unsold housing index was 19.7 months. A rapid sales pace, combined with fewer listings, resulted in a decline in the relative supply of
homes.
As is typical of an area with numerous sales of seasonal/recreational properties, contracts for deed (34.0% of third quarter sales) and cash purchases (23.0%) are predominant forms of home financing. Other important means
of financing home purchases in this region are; conventional loans (16.6%),
FHA insured mortgages (13.2%), assumptions (5.9%), and VA loans (2.5%).
The affordability of homes sold in the Lakes Region increased during the
third quarter. At the end of the third quarter the affordability index was
116.4. This is an increase from an index of 114.5 one quarter earlier, and
from 110.2 in the same quarter of 1987. As noted above, lower prices in
this region during the third quarter more than offset slightly higher
interest _rates to increase housing affordability. Also, the large number
of contract for _deed purchases most likely causes the index to understate
the true affordability of properties in this region.
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Region 4 - Southeastern
In the Southeastern Region, sales of existing single family homes increased
by 2.6% from the second to the third quarters of 1988. Unit sales were
12.8% greater than in the same quarter of 1987. Although sales in the
Rochester area moderated 10.5% from a strong second quarter, combined unit
sales in the Albert Lea and Mankato areas rose by 34.8%, resulting in the
highest quarterly home sales in this region from the last four years.
The median price of homes sold in this region during the third quarter was
$61,914, up $2245, or 3.8% from the median price of the -second quarter of
1988. As compared to the third quarter one year ago, the median price rose
$4870, or 8.?%·
The median time on the market of homes sold during the third quarter of
1988 was 88.0 days. This is an increase of 15.7 days, or 21.7%, in the
time from listing to sale as compared to the second quarter. In the third
quarter of 1987, the median time on the market was 103.8 days, 18% higher
than in ·the current quarter.
The unsold housing inventory index increased to a 7.5 month supply of
unsold homes on the market during the third quarter of 1988. This is an
increase of 0.2 months from the prior quarter. Relative to the third
quarter of one year ago, however, the unsold housing inventory index has
declined by 9.6%; down from 8.3 months in the earlier period. Although
listings have increased in this region, a faster pace of home sales has
decreased the relative supply of homes on the market.
Conventional mortgage loans (32.8% of third quarter sales), and FHA insured
loans (30.6%), continue to be the predominant forms of home financing in
this region. A total of 63.4% of all homes sold in the Southeast Region
were financed by these means during the third quarter. Other home
financing methods include contracts for deed (12.1%), cash purchases
(8.9%), assumptions (5.1%), and VA loans (4.8%).
The affordability index fell to 121.5 in
127.1 in the second quarter of 1988. In
affordability index was 128.9. A higher
mortgage interest rates during the third
affordability in this region.
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Region 5 - Central
In the Central Region of Minnesota, ~ales of existing, single-family homes
decreased by 4.3% from the second to the third quarters of 1988. Relative
to the third quarter of one year ago, unit sales increased 16.7%.
Interestingly, sales in the St. Cloud area increased 1.8% from the second
to the third quarters, and 16.6% as compared to the third quarter of 1987.
After a strong second quarter, however, sales in the Alexandria area
declined by 29.0% to cause a third quarter sales decreased for the region
as a whole.
Median prices rose during the third quarter in the Central Region. The
median price of homes sold during the third quarter of 1988 was $61,005, up
$4002, or 7.0% from the median price of the second quarter. Relative to
the third quarter of 1987, the median price rose $6187, or 11.3%. Compared
to one year ago, more homes are being sold in every size category, and at
higher prices. In the Central Region of Minnesota, housing prices are on
the upswing.
The time on the market of homes sold fell to 116.1 days in the third
quarter, down 1.8 days from the prior quarter. As compared to the third
quarter of 1987, the time on the market increased by 16.4 days. Relative
to one year ago, more homes are selling at higher prices, but it is taking
more time to sell them.
Commensurate with strong unit sales, the unsold housing inventory index
declined in the third quarter. The third quarter housing inventory index
showed a 10.2 month supply of homes on the market. In the second quarter
of 1988 the index was 11.0 months, while one year ago in the third quarter
it was 14.0 months. In the third quarter of 1988, fewer listings combined
with higher sales to reduce the relative supply of properties on the
market.
W1th higher third quarter interest rates, the use of FHA insured mortgages
(34.5% of third quarter sales), and Conventional mortgages (26.7%), has
declined (down from 39.4% and · 29.3% of sales, respectively, in the second
quarter). Cash purchases (11.8%), and assumptions (7.9%), have increased
during this same period (up from 8.7% and 4.9%, respectively). Other home
financing in this region includes contracts for deed (9.4%), and VA loans
{6.1%).
In the Central Region of Minnesota, the affordability index fell to 110.4
in the third quarter. In the second quarter of 1988, the index was 119.1,
while in the third quarter one year ago, it was 121.7. Higher interest
rates combined with higher median home prices in this region, to reduce
housing affordability in the most recent quarter.
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